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SUBJECT:CIVAIR: AIR PANAMA APPLICATION FOR PANAMA CITY- 
MONTREAL ROUTE VIA MIAMI 

REF: OTTAWA 2717 

1. ON MAY 14 AIR PANAMA APPLIED TO CAB FOR AUTHORITY TO 
EXTEND SOME OF AIRLINE S PANAMA CITY-MIAMI FLIGHTS TO 
MONTREAL, WITH NO TRAFFIC RIGHTS BETWEEN MIAMI AND MONTREAL. 
CAB REIECTED APPLICATION ON IUNE 24 NOTING THAT CARRIER 
SOUGHT VALUABLE ECONOMIC RIGHTS WHICH WOULD PROPERLY BE 
SUBJECT OF A BILATERAL ROUTE EXCHANGE. AIR PANAMA S 
COUNSEL FILED ON JULY 8 PETITION FOR RECONSIDERATION OF CAB 
DECISION. THIS PETITION HAS NOT BEEN ACTED UPON TO DATE. 

2. PANAMANIAN EMBASSY/WASHINGTON IN NOTE DATED JULY 17 
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TO OBTAIN APPROVAL OF THE AIR PANAMA APPLICATION FOR THE 
ADDITIONAL ROUTE AUTHORITY. DEPARTMENT ON IULY 30 WROTE 
TO CAB REQUESTING THAT "BOARD GIVE APPROPRIATE CONSIDERA- 
TION TO THE PANAMANIAN EMBASSY'S SUPPORT" OF AIR PANAMA'S 
APPLICATION. 

3. AS STATED REFTEL GOC HAD RECENTLY GRANTED AUTHORIZA- 
TION FOR PROPOSED AIR PANAMA MONTREAL OPERATION VIA 
MIAMI. IT WOULD THUS APPEAR THAT VON SEIDLITZ'S CONCERN 
RE APPLICABILITY OF PANAMA-CANADA AIR AGREEMENT TO 
MONTREAL ROUTE MAY NOT NECESSARILY BE SHARED BY CANADIANS. 
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